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Russia’s War and Economic Isolation:  
Long-Term Consequences of a New “Iron Curtain” for Europe  

 
The key to coping with the looming energy crisis is political in nature. This 
key is the plan, unveiled by the European Commission on May 18 and 
awaiting approval by the European Council later this June.  
If approved, it will give the EU a tangible prospect of ending its reliance on 
Russian fossil fuels by 2027; if not, it will signal widening gaps among EU 
members that could be utilized by the Kremlin and the populist forces in 
Europe. 
 
 
 
 
A more concrete answer to the question “how can Europe survive without Russian energy” comes down to factoring 
in key variables that will determine EU’s energy outlook: 
 

 curtailing fossil fuels consumption; 
 enhancing energy efficiency; 
 increasing the share of renewables; 
 diversifying external energy resources; 
 improving intra-EU infrastructure; 

 
+ temporary measures: 

 replacing gas with coal for electricity generation; 
 delaying the closure of nuclear power plants. 

 
This strategy of “putting eggs in different baskets” is what might work for the EU. Numbers also suggest that 
REPowerEU plan targets are deliverable. Reaching a 45% share of renewable energy sources (RES) by 2030 up 
from the previous one of 40% should not be an Augean task, considering that the EU exceeded its 20% target in 
2020 (21.3%).  
 
The trick, however, is in climate neutrality. Under the European Climate Law of 2021, the goal was set to reduce 
GHG emissions by 55% by 2030. Statistics say that to do it the EU will have to double its current wind annual 
installation rate. If Russian gas is eliminated as a major transitional energy source, the required pace of installation 
will probably have to be even higher. In turn, this will require substantial investments. Last year, however, venture 
capitalists contributed $11.9 billion in RES as against $30.1 billion in blockchain; just 4% of venture capitalists’ money 
went into energy start-ups. Prompting the investors to “get real” should therefore be the task, since achieving net 
zero by 2050 requires $3.8 trillion into wind and solar projects as well as $1.5 trillion into green hydrogen (by 
comparison, REPowerEU provides for just $210 billion for 2022–2027).  
 
Another dimension is replacing Russian gas with other pipeline flows and LNG. At first glance, the outlook is 
bright: in 2021, Russia exported around 1,670 TWh (155 billion cubic meters) of gas to the EU; meanwhile, the 
unused capacity for the EU from other pipeline and LNG sources stood at around 1,800 TWh. However, this spare 
capacity cannot be fully used due to a number of hurdles. This gives the key role to the US. If the current supply of 
American LNG continues, Europe could receive an additional 63 bcm by the end of the year. But approaching this 
result will require an energy diplomacy effort to re-route US supplies from other buyers to the EU. Doing the same 
with another major supplier – Qatar – is not likely due to its long-term contracts with Asian buyers. This direction thus 
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represents only part of the solution and could lead to bidding wars between Europe and other LNG destinations (like 
India, Pakistan and Bangladesh). Besides, a prospect of one more “war” is looming on the horizon as the EU will 
have to mend ties with Algeria, which has reneged on the promise to expand the capacity of the Medgaz pipeline 
(from 8 to 10 bcm) after a row with Spain over Western Sahara. 
 
Finally, the EU faces a lack of infrastructure to transport gas from its northwestern areas to Central and Eastern 
Europe as well as different infrastructures for L-gas and H-gas. In this respect, attention should be paid to the 
possibility of expanding the Trans-Adriatic Pipeline to 20 bcm by adding pump stations and the statements of 
Azerbaijan on producing more offshore gas. In another prominent move, Bulgaria and Greece have announced joint 
LNG purchases for Southeast Europe, clear seeking to enhance their future bargaining position inside the EU. Further 
to the south, EU diplomacy has already set its sights on developing energy cooperation with Israel, whose gas could 
be imported to Egypt via a pipeline and then shipped to Europe. But new deposits of gas there are yet to be discovered 
and developed to offset imports from Russia.  
 
In conclusion, none of the aforementioned variables can be a quick panacea; rather, a cumulative effect of their 
combination, albeit still costly, will bear fruit in the long-term. 
 
The Chinese factor is also going to make itself felt in terms of the EU’s green transition. The PRC accounts for 67% 
of global photovoltaic modules supply, needed for capturing renewable energy. What is more, around 80% of 
components for wind turbines and 97% of silicon wafers for solar panels are of Chinese origin, not to mention 45% 
of the world’s polysilicon that is produced in Xinjiang and 70% of the lithium-ion batteries. Aware of this dependence, 
Ursula von der Leyen addressed the International Solar Alliance during her recent visit to India, which is now trying 
to position itself as an alternative to China and ramping up renewable production. Nonetheless, EU-PRC relations 
are far less likely to turn into a Russia-like confrontation. Beijing needs European expertise to integrate power system 
planning and power market development, as confirmed by the establishment of the EU-China Energy Cooperation 
Platform (ECECP) in 2019. In trying to adapt to new circumstances, the European Union is likely to take this incipient 
partnership further. 

 


